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SUBJECT: SOARES TRIKES BACK 

REF: (A) LISBON 5994 (DTG 021806Z AUG 77), (B) LISBON 6026 
(DTG 031613Z AUG 77), (C) LISBON A-219 

SUMMARY: PRIME MINISTER SOARES AND THE SOCIALISTS HAVE 
CHARACTERIZED THE RECENT PCP DECLARATIONS AS A DIRECT ATTACK 
ON THE PRESIDENCY. SOARES HAS PUT THE FINAL TOUCH 
ON THE PS-PCP SPLIT BY DRAWING THE BATTLE LINE WITH 
PCP ANTIDEMOCRATIC MANEUVERS AND EXTRACONSTITUTIONAL 
AGITATION ON ONE SIDE AND THE AUTHORITY OF THEPRESIDENT AND 
LEGITIMACY OF THE ASSEMBLY ON THE OTHER. END SUMMARY. 
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1. SOARES RESPONS: IN AN AUGUST 4 PRESS CONFERENCE PRIME 
MINISTER SOARES RESPONDED TO THE PCP DEMANDS FOR THE 
GOVERNMENT'S RESIGNATION, THE DISSOLUTION OF THE ASSEMBLY, 

AND THE SUSPENSION OF RECENT LEGISLATIVE ACTS. HIGHLIGHTS 
INCLUDED: 

- IF NECESSARY, THE PS IS PREPARED TO MOBILIZE THE 
PORTUGUESE PEOPLE TO DEFEND DEMOCRACY AS THE PARTY DID 
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IN 1975; 

- IF THE PCP WANTS TO PROVOKE A DICTATORSHIP OF THE RIGHT, 

THE WORKERS AND THE PEOPLE WILL BE THE FIRST TO SUFFER WHILE 
CUNHAL AND HIS COLLEAGUES RETAIN THE OPTION OF 

EXILE IN MOSCOW. (AS IF ON CUE, CUNHAL DEPARTED FOR MOSCOW 
THE MORNING OF AUGUST 5-REPORTEDLY FOR MEDICAL CHECKUP.); 

- THE PS WILL MAINTAIN A POLICY OF NONALLIANCE BUT WILL CON- 
TINUE TO EXPLORE THE POSSIBILITIES OF THE RECENT PS/PSD 
UNDERSTANDING. THE UNDERSTANDING, HOWEVER.IS LIMITED TO 
CONSULTATIVE EXCHANGE; 

IN LIGHT OF THE PRESIDENT S UNIQUE AUTHORITY TO DISMISS 
THE GOVERNMENT AND LEGISLATIVE ASSEMBLY, THE PCP PROPOSALS 
CONSTITUTE A DIRECT CHALLENGE TO EANES; 

- A VOTE OF NO CONFIDENCE WOULD REQUIRE PCP/PSD/CDS SUPPORT 
IN THE ASSEMBLY: AN "UNHOLY ALLIANCE" SOARES CONSIDERS 
UNLIKELY. 

2. MALAISE IN PCP RANKS: IN DISCUSSION WITH EMBOFF, SOCIALIST 
PARTY INSIDER JAIME GAMA SAID THAT PCP SOUNDINGS INDICATE 
A LACK OF WORKER SUPPORT FOR A GENERAL STRIKE. PS SOURCES 
AMONG WORKERS HAVE ALSO REPORTED WORKER CONCERN THAT THE NEW 
PCP LINE WILL THROW THEM INTO THE FRONT LINES AT THE RISK OF 
THEIR JOBS: A FEAR THE SOCIALISTS PLAN TO EXPLOIT. 

3. PS COOPERATION WITH PSD: GAMA EXPLAINED THAT PS-PSD 
COOPERATION COULD RANGE FROM A PARLIAMENTARY AGREEMENT TO A 
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FORMAL GOVERNMENTAL COALITION. DURING THE DEBATE ON AGRARIAN 
REFORM, FOR EXAMPLE, THE PS AND PSD HAD ARRIVED AT THE FOLLOWING 
UNDERSTANDINGS: 

- SPOILS: THE PSD WOULD NAME SOME DIRECTORS OF NATIONALIZED 
ENTERPRISES, WILL HAVE A VOICE IN GOVERNMENT REORGANIZATION 
DECISIONS THIS FALL, AND WILL PROBABLY RECEIVE SOME CIVIL 
GOVERNORSHIPS; 

- LABOR COOPERATION: THE PS IS FAVORABLY DISPOSED TO 
COOPERATION WITH THE PSD IN LABOR AND TRADE UNION EDUCATION. 

PSD VICE PRESIDENT RUI MACHETE AND LABOR MINISTER MALDONADO 
GONELHA WILL MEET SOON TO DISCUSS SPECIFICS INCLUDING THE 
POSSIBILITY OF AID-FUNDED SUPPORT FOR TRADE UNION EDUCATION; 

- REVISED PLAN: THE GOVERNMENT'S MEDIUM-TERM PLAN WILL BE 
REVISED AND PLANNING SECRETARY MANUELA SILVA WILL BE REPLACED; 

- TRUCE ON THE AZORES: THE SOARES GOVERNMENT WILL ACCELERATE 
THE TRANSFER OF CABINET RESPONSIBILITIES TO REGIONAL GOVERNMENTS 
AND BOTH PARTIES WILL ESCHEW POLEMICS ON THE AZORES AND MADEIRA: 

INFLUENCE IN MEDIA: THE PSD WILL BE GIVEN A GREATER 
INFLUENCE IN THE MEDIA. 

4. COMMENT: SOARES HAS PUT THE FINAL TOUCH ON THE PS-PCP 
SPLIT. HIS RESPONSE DRAWS THE LINES OF BATTLE BETWEEN PCP 
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ANTIDEMOCRATIC MANEUVERS AND EXTRACONSTITUTIONAL AGITATION ON 
THE ONE HAND AND THE AUTHORITY OF THE PRESIDENCY AND 
LEGITIMACY OF THE LEGISLATIVE ASSEMBLY ON THE OTHER. 

DESPITE SOARES'S OPTIMISM, THE SOCIALISTS WILL HAVE TO COME TO 
TERMS WITH THE DEMOCRATIC OPPOSITION IN THE ASSEMBLY. HOWEVER 
IN ANY STREET CONFRONTATION WITH THE PCP, THE GOVERNMENT CAN 
COUNT ON THE SUPPORT OF THE DEMOCRATIC OPPOSITION, THE 
PRESIDENT, AND THE ARMED FORCES. 
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